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dhe following 1s a letier from the Swlsa Bosrd of Trads, Zurlch,
dated 25 Desember» 1946, concerning commerclal éexchanges wlth
Spain. 'The lstter nobes the fallure of the Spanlsh Government
to gubsidive Spanish exports so 83 Lo meet prices on the world
mavkst., It proposes unilaeteral Swiss action to srfogunrd
commerclal transactions alresdy Iniltisted and advises ltd
wembers o abstain from further commitments wmtil the concluslon
of curvent negotiatlons between the Swiss Compeasaticn Office
and the Spanish Foreign Bxchange Control, The trenslaetlon from
g French copy appears balow, '
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oIn a eivawiar lenter of 3 Octoner 1848, we notlfled you that the
Spardeli goverment intended, in ordsr to adept the price of
gpanish werchandise to the internatlional meritet, to decrea a
peucral system of subsldies Go be spplied in connection wilth
forelgn trade.

"§hile walting for tha contemplated plan to be carried oub
spogreseively, the Swiss suthoritles intend %o =pply during the
transitionel period, a systom mentioned under fligure six of our
eireular letter of 3 October predicting sdditionsl Imports end
axperbs.
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"gpanish suthoritles have just snnounced that it is impossible

to count on Spanigh introduction of a general system of
subsidles. They also say they can not concur In the
transitional arrangement envisaged by the Swiss at the exclusion
of business already approved by *he oOlvlision of Commerce. The
Spanish suthorities in return have implied that they will not be
inconvenienced if Switzerland itself were to provide prige
compensation by cresting a system of price equalizatlon that
could be applled to all Spanlish-Swiss traffle,

"As there 18 no reason to expect Spain to remedy in the near
future, and by its own means, the exlsting inequalities in the
realm of 1ts money, it remains only for the Swiss to undertake
the necessary measurses to avoid = .omplete breskdown in the
exchenge of merchandlige and in regulation of payments with Spain,
Under these clrcumstances, the only consideratlon mey be given
to a system of subsidies by which the Swlag Office of Compensation
will levy a standerdization tax st the time of payment on the
exchange value of the exports. The grant of a subsldy on the
import of Spanish merchandise, thersby will lower the price of
this merchandise to the level reached throvzh competition. One of
the most delicste problems raised throush the introduction of such
a system lles in the subsidy of business, transfer of which
already has been suthorized by the Swiss 0ffice of Compensation,
but for which payment has not yet been made, The extent of thils
business in Swiss-Spanish traffic now smounts to about forty
nillion francs. Since, with regard to payments, transacticns can
not be carried out unless corresponding importations from Spain
are made posasiblo by the imposition of an aversge premium of 25 to
30 percent, the settlement of past transactlons will reguire the
payment of a premium totelling spproximately ten %o twelve
million frencs. Congequently, and as regrettable as 1t may be,
the question is ralsed of levylng a subsidy as well on transactlons
already approved by the Swiss Office of Componsatlon, Since, fronm
the Swiss voint of view, the subsidies which will have to be pald
for former transactions would have to be paid by Spanlshi Importers,
this question now is the object of conversations with the Spanish
suthorities., In order to prevent the Spanlsh debtor from belng
able during this period of negotiations to free himself of having
to pey bsck & subsidy by making an anticlpated payment to the
clearing house, the Swiss Office of Compensation has agked the
Spanish Forelpgn Exchange Control no longer to asccept, from the
19th of December 1946 until further sdvised, any payment to the
Spanish«Swiss clearing house. The only exceptions to this measure
are payments urgently needed for ald, expenses of study and cere
and other payment anslogous %o those, such as payments for
additional transactions already euthorized,

"In regard to the momentary suspension of payments, we recommend
that exporters relrain from sending merchandise not yet pald for,
untll negotiations have been concluded. This restraint, besides,
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will facilitate regulation of payment of subsidies on former
transactions and will rsduce the risk run by the exporter.

"As soon as negotlations relative to the qusstlon of subsidles
are ended, we will not fall to inform the sections,”

"YORORT D& LYUNION SUISSE DU COMIERCE &P DE LYINDUSTRIEM
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